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3,400 looms. From 1865 to 1870, the Mill Industry suffered a
serious set-back due to the financial crash that came inevitably
in the wake of the boom of the war period. Recovery from the
dislocation caused by the crisis came about in 1871, and by
1875 the number of mills rose to 27, with 750,000 spindles and
8,000 looms,1
By this time the yarn trade with China, and to a-smaller
extent the cloth trade with Africa and Arabia, had become
important, and the manufacture of cotton had come to be
regarded as a sound form of investment, combining security
with profit. In the next fifteen years, 1875-89, therefore, the
expansion of the industry was exceedingly rapid, and at the end
of the period the number of mills in the city and Island of
Bombay increased to 69, with 1,591,328 spindles and 13,380
looms.* While the industry was thus making continuous
progress in the pioneer centre, cotton mills were also being
established during all this time in other centres of the Bombay
Presidency, notably Ahmedabad and Sholapur, and also, on a
small scale, in Northern India and the Madras Presidency as
well. By 1889 the number of mills in all these new centres of
the industry, which may, for the sake of convenience, be
collectively called up-country centres, stood at 55, with 1,171,190
spindles and 8,181 looms, against 69 mills, 1,591,328 spindles
and 13,380 looms in Bombay.3
Thus, it would be seen that up to 1890 the Cotton-mill
Industry of India, both in Bombay as well as in the up-country
centres, showed continuous and rapid progress. It will be
recalled that the manufacturers of piece-goods in India enjoyed
the benefit of a 10 per cent import duty from 1859to J862, and
a 5 per cent duty from 1862 to 1878, while there was no duty
in the case of the coarser qualities from 1878 to 1882. In 1882,
the import duty having been completely abolished, they
* Vide the Memorandum submitted by the Bombay Mill-owners' Associa-
tion to the Tariff Board, Minutes of Evidence, Vol. II,
a Report of the Indian Industrial Commission f 1916-18, p. 65,
3 Vide the Memorandum submitted by the Bombay Mill-owners' Associa-
tion to the Tariff Board, Minutes of Evidence, Vol. II.